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DATE : October 18, 2016

RE: IN THE  MATTE R  O F  THE  AP P LIC ATIO N O P  NAVO P AC HE  E LE C TR IC
CQQP ERATIVE, INC. FOR A DETERMINATIQN OF THE FAIR VALUE OF ITS
P ROP ERTY FOR RATE MAKING PURPOSES, TO F IX A J US T AND
R E AS O NABLE  R ATE  O F  R E TUR N THE R E O N,  TO  AP P R O VE  R ATE S
DES IGNED TO DEVELOP  S UCH RETURN, AND FOR RELATED AP P ROVALS
(DOCKET NO. E-01787A_16-0144)

Enclosed a re  the  Commiss ion S ta ffs  memorandum and proposed order for the  matte r of
the  applica tion of Navopache  Electric Coopera tive , Inc. for a  de te rmina tion of Me fa ir va lue  of its
property for ra temaking purposes , to fix a  jus t and reasonable  ra te  of re turn daemon, to approve
ra tes  designed to develop such re turn, and for re la ted approvals  Docket No. E-01787A-16-0144).
This  is  only a  S ta ff re commenda tion to the  Commiss ion; it ha s  not ye t become  an orde r of the
Commission. The Commission can decide to accept, amend or reject Staffs proposed order.

You ma y file  comme nts  to  the  re comn1e nda tion(s l of the  propos e d  orde r by filing  a n
origina l a nd thirte e n (13) copie s  of the  comme nts  with the  Commis s ion's  Docke t Control Ce nte r a t
1200 W. Was hington S t., Phoenix, AZ 85007 by 4:00 p.m. on or be fore October 28, 2016.

This matter may be scheduled for Commission deliberation at its  Open Meetings scheduled
November 29, 2016, at 10:00 a.m. and November 30, 2016, at 10:00 a.m.

If you have any questions about dais matter, please contact Pamela Genung of our Staff a t
(602) 542-0664, or Thomas Broderick, Director, at (602) 542-7270.
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NAVOP ACHE ELECTRIC COOP ERATIVE, INC.
Docket No. E-01787A-16-0144

On this 18 h day of October, 2016, the foregoing document was filed with Docket Control as a
Utilitie s  Divis ion Memorandum & Proposed Order, and copies of the foregoing were mailed on
beha lf of the Utilitie s Division to the  following who have  not consented to email service . On this
date or as soon as possible Mereafter, the Commission's eDoeket program will automatically email a
link to the foregoing to the following who have consented to email service.

William P. Sullivan
Law QfNces  of \X/illiam P . Sullivan, PLLC.
501 East Thomas Road
Phoenix, Arizona 85012

Richa rd Ha rdin
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5780 Forty Nicer Way
Pinetop, Arizona 85935
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
DOCKET no. E-01787A-16-0144

IN THE MATTER OF THE APPLICATION OF NAVOPACHE ELECTRIC
COOPERATIVE, INC. FOR A DETERMINATION OF THE FAIR VALUE OF ITS

PROPERTY FOR RATEMAIQNG PURPOSES, TO FIX AJUST AND REASONABLE
RATE OF RETURN THEREON, TO APPROVE RATES DESIGNED TO DEVELOP

SUCH RETURN, AND FOR RELATED APPROVALS

OCTOBER 18, 2016



EXECUTIVE SUMMARY
NAVOPACHE ELECTRIC COOPERATIVE, INC.

DOCKET NO. E-01787A-16_0144

Na vopa che  Ele ctric  Coope ra tive , Inc . ("Na vopa che ", "NEC", or "Coope ra tive ") is  a n
Arizona  member-owned non-proit rura l e lectric dis tribution coope ra tive . NEC is  a  public s e rvice
corporation providing e lectric dis tribution service  to approximate ly 38,684 meters  located in Navajo,
Apache , Greenlee  and Gila  Counties  in Arizona  and approximate ly 1,563 mete rs  in Citron County,
Ne w Me xico. NEC is  a  Cla s s  A Utility unde r Arizona  Adm inis tra tive  Code  ("A.A.C.") R14-2-
103(A)(3)lq). A tota l of one -hundred forty-two (142) oppos itions  to the  ra te  increas e  were  filed by
cus tomers  of Navopache . One-hundred twenty-two (122) of the  tota l oppos itions  were  rece ived on
or before  the  objection deadline  of June  6, 2016, while  the  remaining twenty (20) oppos itions  were
received after the June 6, 2016 objection deadline.

NEC proposed a  $2,872,114 or a  6.0 percent sys tem-wide revenue increase  from actual tes t
year base  revenues  (the  proposed increase  is  a  3.74 percent increase  from adjus ted tes t year base
revenue of $1,829,461). The proposed revenue requirement would produce a  sys tem-wide operating
incom e  of $5,554,609 for a  5.69 pe rce nt ra te  of re turn on a  ra te  ba s e  of $977601,550. The
Cooperate;ive 's  reques ted ra tes  would increase an average res identia l cus tomer's  bill (with usage of
415 kph) by $2.67 (4.82 pe rcent) from $55.27 to $57.94. The  median re s identia l cus tomer with a
monthly consumption of 349 kph would s ee  an increase  in his /her bill of $2.67 (5.38 percent) from
$49.59 to $52.26. The  entire  bill increase  for res identia l and small commercia l cus tomers  will be  in
due monthly cus tomer charge from $22.17 to $24.84.

S taff and NEC a re  in agreement on a ll is s ues  in this  ca s e . S ta ff recommends  adoption of
NEC's  proposed revenue requirement of $57,345,967 and does  not recommend a  hearing be held in
this  matter.

S TAFF 'S  RECOMMENDATIONS

Staff makes  the following recommendations :

The  Commis s ion s hould a pprove  NEC's  ra te s
applica tion filed on May 26, 2016.

a s  p ropos e d by NEC in the  ra te

The  Coope ra tive  s hould file  with Docke t Control, a s  a  com plia nce  ite m  in da is
Docke t, ta riffs  with a  ne w s che dule  of ra te s  a nd cha rge s  on or be fore  J a nua ry 1,
2017.

The  Coopera tive  s hould notify its  cus tomers  of the  revis ed s chedules  of ra te s  and
charges  in a  form acceptable  to S ta ff included in its  next regula rly s cheduled billing
and by pos ting on its  webs ite .

The Cooperative 's  base cos t of power should remain at 350066160 per kph.

2.

4.

3.

1.
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INTRODUCTION

O n F e b rua ry 6 ,  2013 ,  M De c is ion  No .  73649 ,  due  Ariz ona  Corpo ra tion  Com m is s ion
("Conlmis s ion") a dopte d a  ne w s e ction in the  Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-107,
e ntitle d "Ele ctric or Na tura l Ga s  Coope ra tive  Alte rna tive  Ra te  Applica tion Filing Re quire me nts  a nd
P roce ss" ("Rule  107"), a nd a me nde d A.A.C. R14-2-103, the  e xis ting rule  e s ta blishing the  filing a nd
process ing requirements  for a  public se rvice  corpora tion ra te  applica tion ("Rule  103").

Rule  107 e s ta blis he d de finitions , e ligibility re quire m e nts , pre -filing re quire m e nts , notice
requirements , filing requirements , and deadlines  for objections  and inte rvention requests , e s tablished
the  proce ss  a nd time line  for S ta ff a na lys is  a nd proce ss ing of a  coope ra tive 's  ra te  a pplica tion file d
unde r Rule  107; and a llows a  coope ra tive  to reques t process ing of its  applica tion unde r Rule  103 if it
is  de te rmined to be  ine ligible  for process ing unde r Rule  107.

Rule  107 a ls o a llows  for S ta ff,  a  coope ra tive , or a n inte rve nor to re que s t a n e vide ntia ry
he a ring. A coope ra tive  is  a llowe d to re que s t withdra wa l of its  ra te  a pplica tion, a nd the  He a ring
Divis ion is  re quire d to rule  on a  re que s t for he a ring or re que s t for withdra wa l a nd to pre s ide  ove r a ll
furthe r proce e dings  if a n e vide ntia ry he a ring is  gra nte d. In a ddition, Rule  107 ca ps  a  re ve nue
increase  in a  ra te  case  a t s ix pe rcent of a  coopera tive 's  actua l te s t yea r tota l base  revenue , pe rmits  a
coope ra tive  to ha ve  a  ma ximum of five  Rule  107 ra te  ca se s  within a  15-ye a r pe riod be twe e n Rule
103 ra te  ca s e s , pe rmits  a  coope ra tive  to file  only one  Rule  107 ra te  a pplica tion in a ny 12-month
pe riod ; a nd  a llows  Me  Com m is s ion  a t a ny s ta ge  of a  Rule  107  ra te  ca s e  to  de te rm ine  tha t a
coopera tive 's  ra te  applica tion must ins tead proceed under Rule  103.

O n  Ma rc h  30 ,  2016 ,  Na vopa c he  E le c tric  Coope ra tive ,  Inc .  ("Na vopa c lle ",  "NE C",  o r
"Coope ra tive ") be ga n  the  proce s s  of a  ra te  a pplica tion  unde r Rule  107 . O n  th a t  d a y,  NE C
submitte d a  Re que s t for P re -Filing Eligibility Re vie w in a ccorda nce  with A.A.C. R14-2-107 (C). The
pre -filing e ligibility re vie w include d a  dra ft a pplica tion, a  propose d form of cus tome r notice , a nd a
propose d form of re comme nde d orde r.

Ove r the  ne xt 30 da ys , S ta ff re vie we d the  dra ft a pplica tion a sse ss ing Rule  107 complia nce
a nd a lso worke d with NEC to re vise  the  cus tome r notice  so it corre ctly highlighte d the  implica tions
of a  filing under Rule  107 and the  possible  bill impacts  of the  ra te  increase .

O n April 29 ,  2016,  NEC m e t wide  S ta ff in  a ccorda nce  with  A.A.C.  R14-2-107(C)(3) to
re vie w e ligibility unde r A.A.C. R14-2-107lB), fina lize  the  propos e d form of cus tome r notice , a nd
dis cus s  the  propos e d form  of re com m e nde d orde r. Afte r tha t m e e ting, NEC file d a  Re que s t for
Docke t Numbe r a nd Notice  of Filing P ropose d Form of Cus tome r Notice .

O n Ma y 19 ,  2016 ,  NEC file d  a  ce rtifica tion  of m a iling  fo r the  Cus tom e r Notice . The
Cus tom e r Notice  wa s  m a ile d  v ia  firs t c la s s  m a il to  a ll NEC cus tom e rs  on  Ma y 6 ,  2016. The
Cus tome r Notice  s ta te d tha t obje ctions  ne e de d to be  file d with the  Commis s ion by J une  6, 2016.
The  Cus tome r Notice  a ls o indica te d tha t NEC a ntic ipa te d filing its  ra te  a pplica tion on or a round
May 26, 2016.

Ill
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On Ma y 26, 2016, NEC file d its  a pplica tion for a  ra te  incre a s e  ("the  App]ica tion") unde r
Rule  107 in Docke t No. E-01787A-16-0144. This  is  the  se cond conse cutive  s tre a mline d a pplica tion
NEC has Bled under Rule  107, which provides a  shortened timeframe  for processing a  coopera1;ive 's
ra te  applica tion, subject to ce rta in requirements .

By the  close  of business  on J une  6, 2016, the  Commission had rece ived one  hundred twenty-
two (122) obje ctions  to the  ra te  incre a se . An a dditiona l twe nty 120) obje ctions  we re  re ce ive d a fte r
the  J une  6, 2016 de a dline . The re  we re  two (2) inte rve ntion re que s ts  file d by NEC cus tome rs . On
J une  17, 2016, a  P roce dura l Orde r wa s  is s ue d gra nting inte rve ntion to the s e  two cus tome rs . As
de fine d in A.A.C. R14-2-107(B)(14), to proce e d with proce ss ing a  coope ra tive  ra te  ca se  unde r Rule
107 the  numbe r of obje ctions  submitte d by the  indica te d de a dline  mus t re pre se nt no more  tha n 5
pe rcent of a ll cus tomer accounts  or no more  than 1,000 customer accounts , whicheve r is  fewer.

On J une  20, 2016, S ta ff file d a  notice  of e ligibility in the  docke t indica ting dirt NEC ha d me t
a ll of the  re quire me nts  outline d in Rule  107 to be  e ligible  to file  unde r the  s tre a mline d rule s . On the
s a m e  da te ,  S ta ff file d  a  no tice  of s uffic ie ncy ind ica ting  the  da ta  provide d  by NEC in  its  ra te
applica tion were  sufficient in mee ting the  requirements  of a  coope ra tive  ra te  applica tion.

BACKGROUND

NEC is  a  m e m be r-owne d Arizona  non-profit rura l e le c tric  coope ra tive  with  its  princ ipa l
bus ine s s  office  in  La ke s ide , Arizona . NEC is  a  public  s e rv ice  corpora tion  provid ing  e le c tric
dis tribution se rvice  to a pproxima te ly 38,684 me te rs  loca te d in Na va jo, Apa che , Gre e nle e , a nd Gila
Countie s  in Arizona  a nd a pproxima te ly 1,563 me te rs  M Ca tron County, Ne w Me xico. Of tha t tota l
in Arizona , a pproxim a te ly 90 pe rce nt a re  Re s ide ntia l cus tom e rs . Th e  re m a in d e r is  a  m ix  o f
Comme rcia l, Indus tria l, Irriga tion a nd Lighting cus tome rs . NEC's  Boa rd of Dire ctors  ove rs e e s  a ll
a spe cts  of NEC's  ope ra tions . On Ma rch 23, 2016, NEC's  Boa rd of Dire ctors  a pprove d the  filing of
this  Applica tion. NEC is  a  Cla ss  A Utility unde r A.A.C. R14-2-103(A)(3)(q).

NEC's last rate case was filed on September 11, 2014. In Decision No. 74995 dated March
16, 2015, the Commission determined a revenue increase of 4.00 percent was justif ied and
reasonable. This rate increase went into effect April 1, 2015.

APPLICATION

NEC is requesting a system-wide rate increase of 6.0% over actual test year base revenue
(3.74 percent over adjusted test year base revenues. NEC's test year is the 12 months ending
September 30, 2015. Actual test year base revenue was $547,874,534 NEC's proposed rate increase
of 6.0 percent is equal to $2,872,114 over actual test year base revenue (the increase is $1,829,461
when compared to adjusted test year base revenue). The annual gross revenue for NEC inclusive of
due increase will be $57,345,967.

The  requested ra te  increase  for a ll re sidentia l and small commercia l customers is  represented
by a n incre a se  in the  monthly cus tome r cha rge . For re s ide ntia l cus tome rs  in the  NEC se rvice  a re a
this  ra te  change  represents  an increase  to due  customer monthly bill of $2.67.

II l
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NEC indica ted tha t the  ra te  increase  is  necessa ry to recover increased ope ra ting costs  and to
ma inta in the  financia l integrity of the  Coope ra tive .

ELIGIBILITY

For a  coopera tive  to utilize  the  s treamlined ra te  case  process  re fe rred to a s  Rule  107, seve ra l
e ligibility re quire me nts  mus t be  me t prior ro be ginning the  proce ss . As  docume nte d in the  notice  of
e lig ib ility,  S ta ff a gre e s  tha t NEC ha s  ta ke n  the  ne ce s s a ry s te ps  to  com ply with  the  e lig ib ility
requirements  of Rule  107.

S TAF F  ANALYS IS

To comple te  a na lys is  of the  Applica tion, S ta ff re vie we d the  purcha se d powe r cos ts ; the  fue l
bank ba lance ; the  base  revenue  increase  and te s t yea r da ta , the  leve l of increase  requested for each
ra te  schedule /cla ss , the  e lectric sys tem cha racte ris tics  including cus tomer growth, peak demand and
loa d profile ), a nnua l sys te m losse s , qua lity of se rvice , dis tribution sys te m inspe ction, a nd proje cte d
s ys te m  growth (including s ys te m  im prove m e nts , upgra de s , a nd ne w a dditions ) to e ns ure  future
sys te m e fficie ncy a nd re lia bility, the  propose d ra te  ba se , re ve nue , a nd e xpe nse s , a nd the  propose d
revenue  requirement. S ta ff a lso comple ted a  compliance  review.

NEC reported purchased power costs for the test year equal to $31,312,819 Through a
sampling of invoices provided by NEC to support reported purchased power costs, Staff found an
unreconciled difference that was De r7fizziwif bless than 1 one-d1ousandths of a percent). Staff
concluded that an adjustment was not needed.

S ta ff re vie we d the  cos ts  a nd volume s  re porte d in the  monthly fue l a djus tor filings  for the
te s t ye a r in  c om pa ris on  with  thos e  re po rte d  in  Me  App lic a tion . NEC a cc ide nta lly inc lude d
Coope ra tive  use  lighting e a ch month in its  ca lcula tion of tota l sys te m sa le s  which a mounte d to le ss
tha n a  hundre dths  of a  pe rce nt of tota l sa le s . S ta ff de te rmine d this  a mount to be De mini/wif as S ta ff
was able  to reconcile  the  remainder of jurisdictiona l sa le s  in due  Applica tion.

NEC did not ca lcula te  a  ne w ba se  cos t of powe r in the  Applica tion. Rule  107 spe cifie s  tha t
the  incre a se  re que s t of a  ma ximum of 6 pe rce nt is  in ba se  re ve nue , not a ttribute d to re ve nue  from

pe r kph) re m a ins  uncha nge d for the  purpos e  of ca lcula ting Me  P urcha s e d P owe r Cos t Adjus tor
("P P CA"). The  P P CA is  de s igne d to  re cove r or re fund the  diffe re nce  be twe e n die  ba s e  cos t of
power included M Me Coopera tive 's  base  ra te s  and the  actua l cost of power.

S ince  purchased power costs  flowed through the  P P CA during the  te s t yea r, it was  necessa ry
to re -ca lcula te  the  P P CA re ve nue  a nd re s ta te  the  P P CA for purpos e s  of the  a djus te d te s t ye a r
re ve nue . A P P CA re ve nue  a djus tme nt wa s  incorpora te d in the  a djus te d te s t ye a r P P CA re ve nue  to
a ccount for wha t s hould ha ve  be e n colle cte d by the  P P CA whe n compa ring a djus te d purcha s e d
powe r cos ts  to the  re ve nue  a lre a dy colle cte d da rough ba s e  ra te s . S ta ff ma tche d the  ($l,292,778l
P P CA re ve nue  a djus tme nt in NEC's  Applica tion.

l l
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In a ddition, a s  the  P P CA re ve nue  wa s  re -ca lcula te d ba se d on the  purcha se d powe r cos ts , it
was  necessa ry to neutra lize  the  e ffect of revenue  from the  adjus tor during the  te s t yea r. As  a  re sult
the  P P CA ove r/unde r re cove ry ba la nce  from the  be ginning of the  te s t ye a r, Octobe r 2014, to the
e nd of the  te s t ye a r, S e pte mbe r 2015, re sulte d in a n ove r re cove ry of re ve nue  from the  P P CA. A
corre s ponding a djus tme nt for the  s a me  dolla r a mount in the  oppos ite  dire ction wa s  ne ce s s a ry to
ze ro out the  e ffect of the  PPCA ba lance  during the  re s t yea r

S ta ff was a lso able  to verify the  increase  in base  revenue  from the  test year reported revenue
The  $1,043,011 incre a s e  to  ba s e  re ve nue  wa s  dire c tly re la te d to  the  fa c t tha t ne w ra te s  we re
a pprove d. S ince  Arizona  ra te s  be ca me  e ffe ctive  April 1, 2015, it wa s  ne ce ssa ry to incre a se  ba se
re ve nue  by $991,594 to m a ke  te s t ye a r re ve nue  re fle c t twe lve  (12) rondos  of ne w ra te s . Ne w
Mexico ra te s  became  e ffective  May 1, 2016, the re fore , New Mexico base  revenue  was  increa sed by
$51,419 to re flect twe lve  (12) months  of new ra te s

As  s h o wn  in  S c h e d u le  P ]G -1 ,  NE C  p ro v id e d  p ro o f o f re v e n u e  b ro ke n  d o wn  b y ra te
sche dule . AH re s ide ntia l monthly cus tome r cha rge  incre a se s  a re  le s s  tha n 25 pe rce nt, the  ove ra ll
ba s e  re ve nue  incre a s e , e xcluding P P CA re ve nue , is  no m ore  tha n 6 pe rce nt, a nd a ll ra te  c la s s
increases are  widain 150 percent of due base  revenue increase  requested

Te s t ye a r sa le s  da ta  we re  broke n down into volume s  sold by ra te  sche dule  a nd ra te  cla s s
NEC did not ma ke  a djus tme nts  to te s t ye a r volume s  a nd indica te d those  volume s  we re  re fle ctive  of
future  sa le s  informa tion. All da ta  was  provided for Arizona , New Me>dco, and Tota l S ys tem

S che dule  P /G-2 dis pla ys  typica l bill a na lys is  de ta il for e a ch ra te  s che dule . As  s pe cifie d
ea rlie r, P /G-2 de ta ils  a  4.82 pe rcent increa se  in ba se  revenue  for Res identia l cus tomers  re sulting in
a n incre a se  in a n a ve ra ge  cus tome r's  monda y bill of $2.67. S ta ff his torica lly ha s  be e n in fa vor of a
ra te  increase  be ing pa rtly comprised of an increase  in the  monday cus tomer cha rge  and an increase
in the  e ne rgy cha rge . By doing so, this  give s  the  cus tome r the  a bility to minimize  die  impa ct of the
ra te  increa se  by decrea s ing cus tomer usage . Howeve r, S ta ff ha s  not recommended modifica tions  in
this  s tre a mline d ra te  ca se  to spre a d the  incre a se  ove r the  monthly cus tome r cha rge  a nd die  e ne rgy
cha rge . S ta ff re ta ins  the  option of re comme nding modifica tions  to the  s tricture  of the  ra te  incre a se
in future  filings

Atta chm e nt A de ta ils  S ta ffs  Engine e ring  Re port for the  Applica tion . Inc lude d  in  the
Engine e ring Re port is  a  re vie w of the  e le ctric  s ys te m, a nnua l s ys te m los s e s , qua lity of s e rvice
proje cte d s ys te m  growth, a nd the  re s ults  of a  He ld ins pe ction. An ins pe ction of the  dis tribution
sys te m, include d ma jor subs ta tions , cons truction proje cts  comple te d s ince  the  la s t ra te  ca se , a nd
newly acquired facilitie s . The  system appea red to be  ope ra ting and prope rly ma inta ined

Attachment B details the Financial and Regulatory Analysis Review of due Application. Staff
reviewed the Cooperative's proposed rate base, revenues, and expenses. No adjustments were
requested b> Staff

The  F ina nc ia l a nd  Re gula to ry Ana lys is  Re v ie w a ls o  looke d  a t the  p ropos e d  re ve nue
re quire me nt which would produce  a  re turn or ope ra ting income  of $5,554,609 for a  5.69 pe rce nt
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ra te  of re turn on a  ra te  ba se  of 397,601,550 S ta ff agree s  with NEC's  proposed sys tem-wide  revenue
requirement of 357,345,967

The  Consume r S e rvice s  Re vie w of NEC include d a n e xa mina tion of die  compla int his tory
bill forma t complia nce , a nd the  Corpora tions  Divis ion of the  Commiss ion s ta tus . S ta ff re vie we d the
Commiss ion's  re cords  from J a nua ry 1, 2013, through S e pte mbe r 7, 2016, a nd found s ixty-e ight (68)
com pla ints  during tha t pe riod of tim e . One  com pla int re m a ins  ope n pe nding inve s tiga tion. All
othe r compla ints  have  been resolved and closed

As noted above , by close  of business  on J une  6, 2016, Consumer S e rvices  had rece ived one
hundre d twe nty-two (122) cus tom e r opinions  in oppos ition to the  Applica tion which is  within die
limits  to proce e d unde r Rule  107. An a dditiona l twe nty (20l cus tome r opinions  we re  re ce ive d a fte r
the  J une  6, 2016 de a dline . The re  we re  two (2) inte rve ntion re que s ts  tile d by NEC cus tome rs . By
P rocedura l Orde r issued J une  17, 2016, inte rvention was  granted to these  two customers . Consumer
S e rvice s  a lso indica te d the  Coope ra tive 's  bill forma t is  in complia nce  with A.A.C. R14-2-210(B)(2)
a nd the  Corpora tions  Divis ion of the  Commiss ion finds  die  Coope ra tive  M "Good S ta nding

STAFF RECOMMENDATIONS

As  ha s  be e n de ta ile d a bove , S ta ff found tha t NEC is  e ligible  to  proce s s  a  ra te  incre a s e
re que s t unde r Rule  107 a nd found the  Coope ra tive 's  supporting docume nta tion sufficie nt to support
its  requested 6.0 percent increase  in actua l test year base  revenue

S ta ff re com m e nds  a doption of NEC's  propos e d s ys te m -wide  ra te  ba s e  of $97,601,550
revenues of 357,345,961 and expenses of $51,791,358

S ta ff recommends  an increa se  in tota l sys tem-wide  revenue  equa l to 6.0 pe rcent ove r actua l
te s t yea r base  revenue  yie lding a  ra te  increase  of 32,872,114 (the  ra te  increase  is  $1,829,461 or 3.74
pe rcent when compared to adjus ted te s t yea r base  revenue ) a s  filed in NEC's  Applica tion

S ta ff ha s  re vie we d the  propose d ra te  incre a se  for e a ch cus tome r cla ss  a nd is  in a gre e me nt
with the  propose d incre a se s . S ta ff doe s  not a gre e  tha t e ve ry ra te  sche dule  incre a se  for re s ide ntia l
a nd sma ll comme rcia l cus tome rs  in the  future  should be  limite d to incre a se s  in jus t the  cus tome r
charge

S ta ff re comme nds  tha t NEC file  with Docke t Control, a s  a  complia nce  ite m in this  Docke t
ta riffs  cons is tent with the  ra te s  and cha rges  approved in this  Docke t on or be fore  janua iy 1, 2017

S ta ff re comme nds  tha t NEC provide  notice  to its  cus tome rs  of the  ra te  incre a se  a pprove d
by the  Commiss ion in the  ne xt re gula rly sche dule d billing cycle  in a  form a cce pta ble  to S ta ff a nd by
pos ting a  notice  on its  we bs ite

S ta ff conclude s  tha t NEC is  ope ra ting a nd ma inta ining its  e le ctrica l sys te m prope rly. S ta ff
concludes tha t NEC's  se rvice  losses  a re  a t an acceptable  leve l consis tent with industry guide lines  and
NEC's  his torica l se rvice  inte rruptions  re fle ct a  sa tis factory qua lity of se rvice . S ta ff furthe r concludes
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tha t the  pla nts , fa cilitie s , a nd e quipme nt in s e rvice  for the  Arizona  s e rvice  te rritory a re  us e d a nd
us e ful a nd NEC's  im prove m e nts ,  s ys te m  upgra de s ,  a nd ne w cons truc tion a re  re a s ona ble  a nd
a ppropria te .

S ta ff is  not requesting tha t a  hea ring be  he ld in this  ma tte r.
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NAVOPACHE ELECTRIC COOPERATIVE. INC
Docket No. E-01787A-16-0144
Test Year Ended Sopternor 30, 2015
TYPlCAL BILL ANALYSIS . BASE REVENUE ONLY

RESIDENTIAL. SCHOOLS. CHURCHES. AND COMMUNITY HALLS
STANDARD RATE

EXISTING

s 22.17

PROPOSED

$
$ INCREASE
$

% INCREASE
12.04%

USAGE
Customer Charge
Energy Charge, per kph
First 400 kph per month

400. kph per month
$ 0.07858
s 0.11907

$
$

0.07858
0.11907

s

50 $s
$
$
$
$
$
$
$
$
$

28.10
30.03
41.82
65.51
95.28

125.04
184.58
244.11
363.18
601.32

$
$
$
5
$

127.71
187.25
246.78
3G5.85
603.99

1023*
s.asss
6.38*
4.08%
2.80%
2.14%
1 .45%
1.os
0.74%
0.44%

Average

Median
$ 55.39

$ 49.59

$ 4.82%

5.38%

EXISTING PROPOSED

RESIDENTIAL. SCHOOLS. CHURCHES. AND COMMUNITY HALLS
OPTIONAL TIME-OF-USE ("TOUR') RATE

kph USAGE
TOTAL ON PEAK OFF PEAK $INCREASE %INCREASE

$$ $Customer Charge
Energy Charge, per kph
On Peak kph
off Peak kph

s
$

0.144390
0.055840

0.144390
0.055840

50 17
34

$ 8.10%
7.16%
5.32%
3.73%
2.87%
2.33%
1 .69%

$
$
$
$
$

114.62
157.59
200.56
286.51
458.41

$
$
$
$
$

117.29
180.26
203.23
289.18
461.08

Average

Median
$

$

117.43

109.72

$

$

120.10

112.39 2.43%
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Docket No. E»01787A-16-0144
Test Year Ended September 30, 2015
TYPICAL BILL ANALYSIS . BASE REVENUE ONLY

COMMERCIAL AND INDUSTRIAL SERVICE . ABOVE 50 KVA
SECONDARY LEVEL SERVICE

LW kph
EXISTING

RATE
124.00
10.15

PROPOSED
RATE

129.00
10.50

$ INCREASE % INCREASE
$ 5.00 4.03%
$ 0.35 3.45%

FACTOR
Customer Charge
Demand Charge, per Billing kW
Energy Charge, per kph
First

$
$

$
$

300 kph per billing kW
300 kph per billing kW

s . 0.081400
$ 0.030460

$
$

0.086110
0.032220

$
$

0.004710
0.001760

5.79%
5. 78%

20.00%
40.00%
60.00%
80.00%

50
50
50
50

7,ao0
14,600
21,900
29,200

s
s
$
s

1 ,225.72
1 .819.94
2,062.67
2,285.03

$
$
$
$

128250
1 ,911,21
2,167.97
2,403,17

$
$
$
$

56.88
91.27

105.30
118.14

4.e4%
5.02%
5.11%
5.17%

20.00%
40.00%
60.00%
80.00%

100
100
100
100

14,600
29,200
43,800
58,400

$
$
$
$

2,327.44
3,515.88
4,001.35
4,446.06

$
$
$
$

2,436.21
3,6934441
4,206.94
4,677.35

$
$
$
$

108.77
177.53
205.59
231,29

4.67%
5.05%
5. 14%
5.20%

20.00%
40.00%
60.00%
80.00%

250
250
250
250

38,500
73,000

109,500
146,000

$ 5,632.60
$ 8,603110
$ 9,817.31
$ 10,929,16

$ 5,897.02
$ 9,040.03
$ 10,323.84
$ 11,499.87

$
$
$
$

264.42
436.33
506.47
570.71

4.G9%
5.07%
s.16%
5.22 %

20.00%
40.00%
60.00%
80.00%

s00
500
500
500

73,000
146.000
219,000
292,000

$ 11,141.20
$ 17,083.40
$ 19,510.74
$ 21,734.32

$ 11,665.03
s 17,951.06
$ 20,518.68
$ 22,870.74

$
$
$
$

523.83
867.66

1 ,007.94
1 ,136.42

4.70%
5.08%
5.17%
5.23%

Average
38.55%

Median
59.38%

75 21,108 $ 2,603.44 $ 130.67 5.02%

41 17,772 s 1,708.05

$ 2,734.11

$ 1,794,915 $ 86.91 5.09%

COMMERCIAL AND INDUSTRIAL SERWCE . ABOVE 50 .KvA
OPTIONAL TIME-OF-USE lvoui) RATE 3 .

E$<lsnnG<
RATEFACTOR .M

ON PE4l.K
LW . s IncReAsE% INCREASE

Customer Charge
Demand Charge, per Billing kW . _ I
On Peak Demand Charge; peon. Peak kW »
Energy Charge. per kph .

$
$
$
$

160.00
10.05
14.50

01026790

s
$
$
$

PROPOSED
RATE

186.50 s s.50-
10.40. $. 0.35

.14.50, $3 .  -
0.028340. s 0.001550

.4.06%
3.48%
0.00%
5.79%

20.00%
40.00%
60.00%
80.00%

50
50
50
50

so
50
so
50

7,300
14,600
21,900
29200

s
$
$
$

1 ,583.07
1 ,778.63
1 ,974.20
2 ,169.77

$
$
s
$

1 ,618.38
1 ,825.26
2,032.15
2,239.03

$
$
$
$

35.31
46.63
s7.95
$9.26

2.23%
2.62%
2.94%
3.19%

20.00%
40.00%
60.00%
80.00%

100
100
100
100

100
100
100
100

14,600
29,200
43,800
58,400

s
$
$
$

3,006.13
3,397.27
3,788.40
4,179,54

$
$
$
$

3,070.26
3,484.03
3,897.79
4,311.56

$
$
$
$

64.13
86.76

109.39
132.02

2.13%
2.55%
2.89%
3.16%

20.00%
40.00%
60.00%
80.00%

250
250
250
250

250
250
250
250

36,500
73,000

109,500
14G,000

$ 7,275.34
$ 8,253,17
$ 9,231.01
$ 10,208.84

$
$
$
$

7,425.91
8,460.32
9.49413

10,529.14

$
$
$
$

150.57
207.15
263.72
320.30

2.07%
2.51%
286%
3.14%

20.00%
40,00%
60.00%
80.00%

500
500
500
500

500
500
sao
500

73.000
146,000
219.000
292.000

$ 14,390.57
$ 16,346.34
$ 18,302.01
$ 20,257.68

$
$
$
$

14,685.32
16,754.14
18.822 .96
20,891 .78

$
$
$
$

294.65
407.80
520.95
634.10

2 .05%
2 .49%
2.85%
3.13%

122 121 51 ,043 s 4,507.27 $ 4,635.45 $ 128.18 2.84%
Average

57.49%
Median

72.03% 61 57 32 ,075 $ 2,458.84 $ 2,536.41 $ 77.57 3.15%

ll llllllll ll |



NAVOPACHE ELECTRIC COOPERATIVE, INC.
Docket No. E-011a1A-1e~0144
Test Year Ended Soptemr 30, 2015
TYPICAL BILL ANALYSIS . BASE REVENUE ONLY

SMALL COMMERCIAL
STANDARD RATE

USAGE
EXISTING

RATE
PROPOSED

s INCREASE W INCRE4SE

$ 10.83%Customer Charge
Energy Charge. per kph

$ 27.23
$0.098260

$
$ 0.098260

50
100
250
500
750

1,000
1,500
2,000
3,000
5.000

$
$
$
$
$
$
$
$
$
$

32.14
37.06
51.80
76.36

100.93
125.49
174.62
223.75
322.01
518.53

$
s
$
s
$
$
$
$
$
$

103.88
128.44
177.57
226.70
324.96
521.48

$

3.86%
2 .92%
2.35%
1 .69%
1 .32%
0.92%
0.57%

Average
1 ,306

Median
548

158.51 1.90%$ 155.56

$ 81.08

$

$

suALI; COMMERCIAL
OPTIONAL TIME-OF-USE ("TOU') RATE

kph USAGE
TOTAL

EXISTING PROPOSED
ON PEAK

37%
OFF PEAK

63%
$INCREASE %INCREASE

Customer Charge
Energy Charge. per kph
On Peak kph
'Qff Peak kph

$ $ 8.02%

$ 0.155100
$ 0.065540

s
s

0.155100
0.065540

$ 7.08%
G.32%
4.80%
3.43%
2.66%
2. 18%

50
100
250
500
750

1,000
1,500
2,000
3.000
5,000

19
37
93

Las
278
370
555
740

1,110
1,850

31
63

157
315
472
G30
945

1 ,260
1 ,sea
3,150

$
$
$
$
s
$
$
$
$
$

110.83
135.46
184.80
234.13
332.81
530.17

$
$
$
$
$
$

113.78
138,41
187.75
237.08
335.76
533.12

0.89%
0.56%

771 242.87 245.82 1.21%
Av8f8Q8

2,091
Median

1,189 348

1,320

841

$

$ 145.87

$

$ 148.82 2.02%

I II llllll I III ill-ll -_ll I I
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Docket No. E~01787A-15-0144
Test Year Ended Ssptemer 34). 2015
TYPICAL BILL ANALYSIS . BASE REVENUE ONLY

IRRIGATION AND WATER PUMPING
STANDARD RATE

LOAD
FACTOR LW kph

EXISTING
RATE

PROPOSED
RATE $lNCREASE %INCREA$E

Customer Charge
Demand Charge. per Billing kW
Energy Charge, per kph

$
$
$

40.23
5.24

0.094300

$
$
$

43.18
5.53

0.099480

$
s
s

2.95
0.29

0.005180

7.33%
5.53%
5.49%

5.00%
2s,00v.
45.00%
65.00%

50
10
10
10

1,825
1,a25
3,285
4,145

$
$
$
$

474.33
264.73
402.41
540.08

$
$
$
$

501.23
280.03
425.27
570.51

$
$
$
$

26.90
15.30
22.86
30.43

5.67%
5.78%
5.68%
5.62%

5.00%
25.00%
45.00%
65.00%

25
25
25
25

913
4,583
8,213

11,863

$
$
$
$

257.33
601 .so
945.72

1,289.91

s
$
$
$

272 .26
635.36
998.46

1 ,361 .56

s
$
$
$

14.98
33.84
52.74
71.65

5.80%
563%
5.58%
5.55%

5.00%
25.00%
45.00%
65.00%

50
so
50
so

1,825
9,125

16,425
23,725

$
$
$
$

474.33
1,162.72
1,851.11
2,539.50

$
$
$
$

501.23
1,227.44
1,953.64
2,679.84

$
$
$
$

26.90
64.72

102,53
140,34

5.67%
5.57%
5.54%
553%

5.00%
25.00%
45.00%
G5.00%

100
100
100
100

a.s50
1a,2so
32,850
47,450

$
$
$
$

908.43
2,285.21
3,661999
5,038.77

$
$
$
$

959.28
2,411 .69
3,864.10
5,316.51

s
$
$
$

50,85
126.48
202.11
277.74

5.60%
5.53%
5.52%
5.51%

Average
22.36%

Median
39.36%

29 4,742 $ 639,62 675.56 35.94 5.62%

11 3,017 $ 379.75

$

$ 401.38

$

$ 21.63 5.70%

IRRIGATION AND WATER PUMPING
OPTIONAL TIME-OF-USE ("TOUR') RATE

LOAD
FACTOR

on PEAK
Lw
98%

kwh
EXISTING

RATE
.PROPOSED

. . . RATE s IN6REAs` E v. INCREASE

Customer Charge . .
Demand Charge.. per Bi!Iing kw .
On Peak Demand Charge, pa On Peak kW
Energy Charge, per kph ' ,

$ 45.23
s 550
$ 9.43
$. 01042140

.$
.$.

$
s

. 49.18 2.95
5.80. $ .030

.  9 .95 s 1 0is2
0.044450 s 0.002310

B.52%
5.45%
5.51 %
5.48%

5.00%
25.00%
45,00%
65.00%

10
10
10
10

10
10
10
10

365
1,825
3,285
4,74s

$
$
$
$

208.03
269.55
331.07
392.60

$
s
$
$

219.91
284.81
349.71
414.61

$
$
$
$

11.88
15.26
18.64
22.01

5.71 %
5.66%
5.63%
5.61 %

5.00%
25.00%
45.00%
65.00%

25
25
25
25

25
25
25
25

913
4,563
8,213

11,863

$
$
$
$

452.24
G06.05
759.86
913.67

$
$
$
$

477.54
639.78
802.02
964.27

$
$
$
$

25.30
33.73
42.16
50.60

5.59%
s,57%
5.55%
5.54%

5.00%
25.00%
45.00%
65.00%

50
50
50
50

49
49
49
49

1,825
9,125

16,425
23,725

$
$
$
$

859.21
1,1G6.83
1,474.45
1,782.07

$
$
$
$

906.85
1,231.34
1,555.82
1,880.31

$
$
$
$

47.64
64.51
81.37
98.24

5.54%
5.53%
s.52%
5.51%

5.00%
25.00%
45.00%
65.00%

100
100
100
100

98
98
98
98

a,e50
18,250
32,as0
47,450

$
$
$
$

1 .8'/3. 18
2,288.43
2,903.67
3,518.91

$
$
$
$

1,765.52
2,414.49
s,oes.4e
3,712.43

$
$
$
$

92.34
126.06
159.79
193.52

5.52%
5.51%
5.50%
5.50%

Average
33.24%

Median
12.16%

31 31 882.88 46.18 5.54%

43 40

7,642

s,sos

s

$ 818.85

$

$

879.06 $

864.27 $ 45.42 5.55%
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Docket No. E-01787A-15-0144
Test Year Ended September 30, 2015
TYPICAL BILL ANALYSIS . BASE REVENUE ONLY

SECURITY LIGHTS
EXISTING

RATE
PROPOSED

RATE $ INCREASE % INCREASE

Consumer OwnedSecurity Lights
175 Watt WL
250 Watt MVL
400 Watt MVL
100 WattHPS
150 Watt HPS
250 Watt HPS

75
110
175

34
50
85

$
$
$
$
$
$
$

9.09
11.77
19.28

5.89
8.33

10.96
4,17

$
$
$
$
$
$
s

9.60
12.43
20.35

6.22
8.80

11 .57
4.40

$
$
$
$
$
$
s

0.5t
0.66
1.08
0.33
0.47
0.61
0.23

5.61 %
5.81%
5.60%
5.60%
5.64%
5.57%
5.52%Pole Charge

Cooperative Owned Security Lights
175 Watt MVL
250 Watt MVL
400 Watt MVL
100 Watt HPS
150 Watt HPS
250 Watt HPS

75
110
175
34
50
85

$
$
$
$
$
$
$

10.98
14.33
23.18
9.13

11.57
14.19

4.17

$
s
$
$
$
$
$

11 .60
15.13
24.48
9.64

12.22
14.99
4.40

$
$
s
$
$
$
$

0.62
0.80
1.30
0.51
0.G5
0.80
0.23

5.65%
5.58%
5.61 %
5.59%
5.62%
5.64%
5.52%Pole Charge

.STREET LIGHTING
EXISTING

RATE
PROPOSED

RATE $lNCREASE % INCREASE

175 Watt MVL
250 Watt MVL
400 Watt MVL

1000 Watt MVL
100 Watt HPS
150 Watt HPS
250 Watt HPS

75
110
175
435

34
50
85

$
$
$
$
s
$
$

10.98
13.29
23.18
41.90

5.89
8.33

10.96

$
$
$
$
$
$
$

11.80
14.04
24.48
44.25
6.22
8.80

11.57

$
$
$
$
$
$
$

0.62
0.75
1.30
2.35
0.33
0.47
0.61

5.65%
5.64%
5.61 %
5.61%
5.60%
5.64%
5.57%



Attachment A

MEMORANDUM

Pamela Genung
Executive  Consultant III
Utilitie s  Divis ion

Non so Chidebell-Emordi
Electric Utilities Engineer
Utilities Division

De l Smith
Engineering Supervisor
Utilitie s  Divis ion

July 18, 2016

STAFF E NG INE E R ING REP ORT - IN THE MATTER O F THE
AP P LICATION OF NAVOP ACHE ELECTRIC COOP ERATWE, INC. > FOR A
DE TE R MINATIO N O F  THE  F AIR  VALUE  O F  ITS  P R O P E R TY F O R
RATEMAKING P URP OS ES , TO FIX A J US T AND REAS ONABLE RATE OF
RE TURN THE RE ON, TO AP P ROVE  RATE S  DE S IGNE D TO DE VE LOP
S UC H R E TUR N,  AND F O R  R E LATE D AP P R O VALS  (DO C KE T n o .  E -
01787A-16-0144)

INTRODUCTION

On May 26, 2016, Navopache Electric Cooperative, Inc. ("Navopache," "NEC," or
Cooperative") submitted a streamlined application under Arizona Administrative Code ("A.A.C.")

R14-2-107 ("Rule l07") to increase its rates. This is the second consecutive streamlined application
NEC has filed under Rule 107, which provides a shortened timeframe for processing a cooperative's
rate application, subject to certain requirements. The first was filed in 2014.

ENGINEERING EVALUATION

E/effrif S)/stein Deymjulion

NEC is an Arizona member-owned, non-proit rural electric distribution cooperative
headquartered in Lakeside, Arizona. The Cooperative generates approximately 97.2 percent of its
revenue from Arizona. The division between Arizona and New Mexico is driven solely by the
happenstance of jurisdictional boundaries of two adjoining States rather dean by operational realities.

NEC provides electric distribution service to approximately 38,684 meters located in Navajo,
Apache, Greentree and Gila Counties, Arizona and approximately 1,563 meters in Cation County,
New Mexico as of February 2016. Service to New Mexico is provided via transmission from
Arizona, and is metered at the 69kV primary meter in Lake Luna. A map of the cooperative's

l-'-111l I



Na vopa che  Ele ctric Coope ra tive , Inc.
Docke t No. E-01787A-16-0144
Page 2

se rvice  a re a  is  include d a s  Exhibit 1. Na vopa che  is  cla ss ifie d a s  a  Cla ss  A utility unde r A.A.C. R14
2-103(A)(3)(q).

The  Coope ra tive  purcha se s  the  bulk of its  powe r (94 pe rce nt) from the  P ublic S e rvice
Company of New Mexico ("PNM") a long with a  sma ll a lloca tion of hydro power (6 pe rcent) from
the  Weste rn Area  Power Adminis tra tion ("WAPA"). NEC takes  de live ry of this  purchased power
from WAPA at the Four Corners substation from April to September, a t the Springerwille  substation
from Octobe r to March, and yea r-round a t the  Zenia  and Show Low subs ta tions  via  an Arizona
Public Service  Company ("APS") -- WAPA service  agreements . Delivery from PNM is  taken a t the
Coronado and Springerville  substa tions . NEC a nticipa te s  a  ne w Powe r Purcha se  Agre e me nt
("PPA") with Tucson Electric Power ("TEP") a t the  end of its  current PPA with PNM

Navopache's electric system within Arizona includes 2,656 miles Of overhead and 625 miles
of underground distribution, as well as 275 miles of transmission lines. The moM distribution
feeders are 40 percent looped and 60 percent radial. NEC's retail peak load for 2015 was 72.8 MW

E/edrif j0.flew C/aaraderiflicf

For the Cooperative's test year ending September 2015, it served 38,621 Arizona customers
34,966 residential, 3,340 commercial, 9 industrial. and 306 customers classified as "Other" which
include lighting, as well as irrigation and pumping. Customer growth over the past five years has
remained relatively flat (see Figure 1).

Similarly, peak demand has been relatively flat except for 2011 which had an unusually harsh
winter. Peak demand is weather .- dependent and is not a reliable indicator of system load growth
Annual load in NEC's service area was otherwise consistent for the Ive years preceding the test year
except for an unusually steep drop in 2014 (see figure 1)

1 WAPA and APS have a Network Integration Transmission Service Agreement ("NITSA")

l I I II I Illllllll
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Year

Ye a r Percent System Losses
2011 2.91%
2012 3.32%
2013 3.94%
2014 4.44%
2015 3.83%

Na vopa che  Ele ctric Coope ra tive , Inc.
Docke t No. E-017877-16-0144
Page 3

F igure  1 .  Cus tom e r G rowth  a nd  Loa d  P rofile

According to Navopache, the reason for this drop is weather-related: there was a 12.5
percent drop of heating and cooling degree days from 2013 to 2014. There has also been an uptake
in Energy Efficiency ("EE") and Renewable Energy ("RE") measures in NEC's service area leading
to a leveling of load overall.

Annual 5]/slew Mme;

Navopache's system losses are negligible, ranging between 2.9 percent to 4.4 percent. Total
annual system losses for the last five years were:

Table 1. System Loss as a Percent of Total Load

lllll I



Na vopa che  Ele ctric Coope ra tive , Inc.
Docke t No. E-01787A-16-0144
Page  4

The  annua l his toric system losses  ave rage  was 3.69 pe rcent for this  five  yea r pe riod, which is
within the  acceptable  guide lines  of the  Rura l Utilitie s  S e rvice  ("RUS ") Manua l for coope ra tives .

Qua/£9 offervive

Outages are the metric for quality of serv ice to customers. Outages might be planned,
weather-related, due to equipment failure, or switching surges. Outage statistics are categorized into
four major causes: outages in the Power Supplier and Planned categories are analyzed separately because
die cooperatives have no control over them, Mzjbr Event: occur when the daily average outage
minutes per customer exceed a threshold value (the Mnjbr Et/enzir threshold - as specified by the RUS
Bulletin 1730A-119, is specif ic to the indiv idual cooperative's operating characteristics); the
remaining outages are categorized as All Of/yen All Of/yer and Minor Events are separated to better
reveal trends in daily operation M the All Of/yer cause category that would be hidden by the large
statistical effect of Major Events. The three most common indices are the System Average
Interruption Durat ion Index ("SAIDI"),  the Customer Average Interruption Durat ion Index
("CAIDI"), and the System Average Interruption Frequency Index ("SAIFI") .

The SAIDI measures the total duration of an interruption to the average customer on an
annual basis, the CAIDI measures the average time to restore service, while the SAIFI measures the
number of times the average customer experiences a power interruption. According to Navopache's
engineering manager, NEC does not collect annual SAIFI and CAIDI data.

The SAIDI historical data relative to Navopache's distribution system outages is shown in
Table 1. Per the RUS guidelines, a cooperative is considered to be operating satisfactorily if the
SAIDI for "All OZ/9er"does not exceed 200 minutest.

In 2012, Navopache experienced two vandalism events: the first involved the shooting of
the transformers in the Haber substation, requiring power to be discontinued to 5,000 customers for
over ten hours; in the second event the insulators in the Springerville substation vicinity were shot,
requiring power interruption in order to complete repairs. These two events signif icantly
contributed to the annual interruption duration of 355 minutes.

Even with these two events, as shown in Table 2, NEC's service quality over the five-year
period from 2011-2015 for this metric is acceptable with an average interruption in die "All Or/Jer"
category of 164.9 minutes.

2 Power surges caused by utility grid switching.
3 USDA RUS Bulletin 1730A-119.

l  II



YEAR SYSTEM AVERAGE INTERRUPTION DURATION INDEX _ MINUTES

Power

.$`upp&er Pla nne d All Of/yer

Tata/

Excluding

Mzjbr E vents

Major
Events

All
Events

2011 14.0 53.6 183.9 187 .4 354.0 541.4

2012 100.6 4.4 355.2 335.2 106 .0 441.2

2013 0.0 1 .2 93 .1 190 .7 96.4 287.1

2014 0.0 3.0 74.9 77.9 0 .1 78.0

2015 0.0 1 .0 117.3 117.6 0.0 117.6

Five -Ye a r
Ave ra ge 22.9 12.6 164.9 181 .8 111.3 293.1

Na vopa che  Ele ctric  Coope ra tive , Inc
Docke t No. E-01787A-16-0144
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Table 2. Annual System Average Interruption Duration Index in Minutes

Diftdbution 5]//"'e#zInJpe¢ti0n

Staff, represented by Dr. Non so Chidebell-Ernordi, met with NEC Staff at die Company's
headquarters in Pinetop-Lakeside on June 21st, 2016. During the visit, the history of the
Cooperative's operations in Arizona and their organization related to customer service, planning
engineering, construction, system operations, distributed generation l"DG"), and maintenance were
discussed

Staff met with Paul O'Dair, Manager of Financial Services; Garth Tulley, Manager of
Engineering Services; Gayle Gouger, Supervisor of Financial Services; and Chuck Moore, the Chief
Executive Officer

Construction projects completed since the last rate case Automated Metering Infrastructure
("AMI") deployment, PPAs, DG penetration impact on power quality, system growth and losses
renewable energy ("RE") projects, as well as overall system operations, maintenance, and reliability
were discussed. In light of the on-going Cedar Creek fire that, at the time of the site visit, had been
burning for over a week in NEC's service area, emergency response and contingency plans were also
discussed. Garth Turley then took Staff on a tour of select facilities used to provide service in
Arizona

Staff inspected major substations andconstructionprojects completedsince the last rate case
in 2014, as well as newly acquired facilities. Portions of the sub-transmission and distribution
systems were inspected, including the locations of system improvements and upgrades as described
in the information provided by Navopache in the application and Staff data requests

Major projects inspected included the Wagon Wheel substation, die Hewer substation, as
well as one of the three communications towers donated by Verizon. Staff noted that the
Cooperative has constructed walled fencing and metal Gates at the Haber substation in the wake of
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the vandalism. Staff was also informed that protection measures for the vandalized insulators in the
Springerville substation vicinity have been upgraded

In general, NEC's electric system appears to be well planned and maintained. The
Cooperative's routine maintenance program includes, but is not limited to: monthly substation reads
and inspections, monthly SCADA device testing, annual wood pole inspection and replacement (10
percent of the system is done annually), annual Oil Circuit Breaker ("OCB") and transformer
testing, as well as annual relay testing. The Company is also transitioning from OCBs to Sulphur
hexafluoride (SF6) 69kV circuit breakers in the Hewer substation upgrades. SPY circuit breakers
require minimal maintenance over their lifetime in comparison

As previously mentioned, at the dine of the site visit, the Cedar Fire had been ongoing for
over a week. The Cooperative had a well-formulated plan for Ere response including mapping and
coordination with emergency services. It is worth noting that Navopache s service territory was
previously impacted by the Wallow fire in 2011, documented as the largest wildfire in Arizona
history

Prqefted .lyxlew Grow!/J

Navopache prov ided the following projections for peak demand growth for its Arizona
system over the next f ive~year period (see inure 2). The data were based on assumptions and
methodologies that include both historical data as well as projections for the local economy over the
next few years. The projections for average annual peak demand and load growth are negligible (0.5
percent annually) and are consistent with the growth expectations of its service area demographic
with a third of residences as second homes
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F igure  2 : P e a k De m a nd a nd Lo a d  P ro je c tio n s

Peak Demand and Load Profile

541093

44833 "0

3121884

.*WPeak Dem8r\d (MW) Load {Mph] Forecast

CONCLUSIONS

Staffs report includes a "used & useful" assessment, as well as power quality analysis. The
used & useful" assessment is largely concerned with utility assets that are eligible for rate base

This assessment ascertains whether a plant, facility, or equipment is actually utilized to provide
service and that it is a producive source of value

Staff reviewed the schedules provided in the NEC filings lSchedu.les A, B and F) as well as
Data Request responses including schematics and maps. These facilities listed in the schedules, and
depicted in the schematics and maps include, but are not limited to: operations and maintenance
facilities and equipment, communications towers, substations, as well as various other transmission
and distribution equipment

Based on the review of Navopache's Application, inspection of the Cooperative's electric
system, discussions with doe Cooperative's staff, in addition to responses to data requests, Staff
concludes that

NEC is  ope ra ting and ma inta ining its  e lectrica l sys tem prope rly
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NEC is carrying out system improvements, upgrades and new additions to meet the
current and projected load of the Cooperative in an efficient and reliable manner
These improvements, system upgrades and new construction are reasonable and
appropriate

The  Coope ra tive 's  plants , fa cilitie s , and equipment in se rvice  for the  Arizona  se rvice
te rritory a re  "used and use ful

The Cooperative has an acceptable level of system losses, consistent with the
industry guidelines, and

NEC's  re cord of s e rvice  inte rruptions  in  the  his toric  pe riod from  2011 thru 2015
reflects  a  sa tisfactory qua lity of se rvice
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EXHIBIT 1
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Attachment B

MEMORANDUM

Pamela Genung
Executive  Consultant III
Utilitie s  Divis ion

Blessing Chukwu
Executive Consultant III
Utilities Division

Ju1y 14,2016

IN THE MATTER OF THE APPLICATION OF NAVOPACI-IE ELECTRIC
COOPERATWE. INC.. FOR A DETERMINATION OF THE FAIR VALUE OF
ITS PROPERTY FOR RATEMAKING PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN TI-IEREON. TO APPROVE RATES
DES IG NED TO  DEVELO P  S UCH RETURN. AND F O R RELATED
APPROVALS (DOCKET NO. E-01787A~16-0144)

Background

Navopache Electric Cooperative, Inc. ("Navopache", "NEC", or "Cooperative") is an
Arizona member-owned, non-proit, rural, electric distribution cooperative. The Cooperative
provides electric distribution service to approximately 38,684 customers in Navajo, Apache, Greenlee
and Gila Counties, Arizona and an additional 1,563 located in Catton County, New Mexico. The
Arizona customers account for approximately 97 percent of Navopache's customers, kilowatt-hours
("kwh") sold and revenue. The current rates for Navopache became effective April 1, 2015, and were
approved by Decision No. 74995, issued on March 16, 2015

On May 26, 2016, the Cooperative Filed a permanent rate application pursuant to Arizona
Administrative Code ("A.A.C.") R14-2-107 using a test year ending September 30, 2015. The Rate
Filing Package Schedules are presented on a total company lsystern-widel basis. On May 19, 2016
Navopache filed documentation certifying public notice. On June 20, 2016, the Utilities Division Staff
("Start") issued a Letter of Sufflciency

Rate Base, Revenues, and Expenses

The Cooperative treats the original cost rate base ("OCRB") the same as the fait value rate
base ("FVRB"). Navopache proposed a system-wide rate base of $97,601,550, revenues of
$57,345,961 and expenses of $51,791,858 Staff reviewed the Cooperative proposed rate base
revenues, and expenses and recommends adoption of these proposed rate base, revenues and expense
levels
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Revenue Requirement

Applied system-wide, the proposed base revenues of $50,747,006 are $1,829,461 or 3.74
percent greater than adjusted test year base revenues of $48,917,545 The $1,829,461 includes the
increase applicable to Navopache's New Mexico customers

The proposed revenue requirement would produce a return or operating income of $5,554,609
for a 5.69 percent rate of return on a rate base of $97,601,558 The proposed operating margin of
$3,085,252 produces an operating times interest earned ratio ("TIER") of 2.28 and a debt service
coverage ratio ("DSC") of 2.00

Staff recommends approval

Recommendation

Staff recommends a system-wide revenue requirement of $57,345,967 which concurs with the
Cooperative's proposed revenue requirement
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BY THE COMMISSION:

Having considered the entire record herein and being fully advised in the premises, the Arizona

Corporation Commission ("Commission") Ends, concludes and orders that:

FIMDINGS OF FACI.

In Decision No. 73649, dated February 6, 2013, the Commission adopted revisions to

Arizona Administrative Code ("A.A.C.") R14~2-103 and added a new section A.A.C. R14-2-107

establishing an alterative streamlined ratemaking application process for non-profit cooperatives

providing electric or natural gas utility service ("Rae 107") .

2. On March 30, 2016, Navopache Electric Cooperative, Inc. ("Navopache, "NEC", or

"Cooperative") began the process of a rate application under Rule 107 by submitting to the

Commission's Utilities Division ("Star{:") a Request for Pre-Filing Eligibility Review in accordance with

28 A.A.C. R14-2-107(C).

1 .

I III_
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1 3.

2

3

On April 29, 2016, NEC met with Staff in accordance with A.A.C. R14-2_107(C) (3) to

review eligibility in Beingunder Rule 107, finalize the form of customer notice and discuss aproposed

form of recommended order.

4 4.

5

On April 29, 2016, NEC file d a  Re que s t for Docke t Numbe r a nd Notice  of Filing

Proposed Font of Customer Notice . A Docke t Number was  ass igned opening this  ra te  applica tion

docket.6

7 5. On May 19, 2016, NEC filed a  ce rtifica tion of ma iling for the  Customer Notice . The

8 Customer Notice was mailed via Erst class mail to all NEC customers on May 6, 2016. The Customer

9

1 0

1 1

1 2

Notice set a deadline of June 6, 2016, for customers of NEC to file intervention requests and/or

objections to the rate application that NEC anticipated tiling on or about May 26, 2016.

On May 26, 2016, NEC Bled its application for a rate increase ("the Application") under

Rule 107 'm Docket No. E-01787A-16-0144.

1 3 7.

1 4

1 5

1 6

1 7 8.

1 8

By the close of business on June 6, 2016, the Commission had received one hundred

twenty-two (122) objections to the rate increase which is below the 5 percent of all customer accounts

or no more than 1,000 customer accounts, whichever are fewer, required to make NEC ineligible for

the Rule 107 process. There were two (2) intervention requests filed.

On June 17, 2016, by Procedural Order, intervention into the docket was granted to

Larry Nuzum and Richard Hamlin.

1 9

20

2 1 10 .

22

23

On June 20, 2016, Staff filed a Notice of Eligibility in the docket indicating that NEC

met all of the eligibility requirements outlined in Rule 107.

On June 20, 2016, Staff filed a Notice of Sufficiency indicating the data provided by

NEC in the Application were sufficient in meeting the Blind requirements of A.A.C. R14-2-107(E) and

classified the Cooperative as a Class A utility.

24 DE S C R IP TIO N O F  NE C

25 11.

26

NEC is a member-owned Arizona non-proit nJral electric cooperative with its principal

business office in Lakeside, Arizona. NEC is a public service corporation providing electric distribution

27

28 1 As of May 26, 2016, the total number of Arizona NEC members/customers was 38,684. Therefore, 5 percent of the
members/customers is 1,934.

Decision No .

9.

6.

W
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1

2

3 12.

4

service to approximately 38,684 meters located in parts of Navajo, Apache, Greentree, and Gila counties

in Arizona and approximately 1,563 meters in Catron County, New Mexico.

NEC is a Class A Utility under A.A.C. R14-2~103(A) (3) (q).

NEC receives its power supply under a power supply contract with Public Service13.

5 Compa ny of Ne w Me xico.

14.6

7

8

9

10

11

NEC has an 8-member Board of Directors ("Board") elected to oversee all aspects of

the Cooperative's operations and approve the annual operating budget. The Board approved the filing

of this Application at a special meeting of the Board held on March 23, 2016.

15. NEC's last rate case was Bled on September 11, 2014, abased on a test year ending

December 31, 2013) and approved M Decision No. 74995, on March 16, 2015. The current rates went

into effect April 1, 2015, for NEC's Arizona customers.

12 NE C  P R O P O S ALS

13 16.

14 17.

In the Application, NEC utilized a test year ending September 30, 2015.

Also in the Application, NEC requested to increase its rates to produce an additional

15 $2,872,114 in system-wide base revenue over actual test year base revenues of $47,874,534 This

16 increase represents an increase of 6 percent over actual test year base revenue (the increase is $1,829,461

17

18

19

when compared to adjusted test year base revenue and represents an increase of 3.74 percent over

adjusted test year base revenue) .

In its Blind, NEC stated the rate application would result in system~wide Operating18.

20 Income of $5,554,609 and Net Income of $3,399,819

2 1 19.

22

23 20.

24

25

NEC stated the rate increase is necessary to recover increased operating costs. The rate

increase would allow NEC to maintain the financial integrity of the Cooperative.

As attachments to the Application, NEC submitted audited financial statements for the

years ended April 30, 2015 and 2014, in addition to a copy of its certified annual Financial and statistical

report to the Rural Utilities Service ("RUS") for calendar year 2015.

26 COOPERATIVE ELIGIBILITY

27 21.

28

For a cooperative to utilize the streamlined rate case process referred to as Rule 107,

several eligibility requirements must be met prior to beginning the process. As documented in the

De cis ion No.
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1

2

Notice  of Eligibility, S ta ff a gre e s  tha t NEC ha s  ta ke n the  ne ce ssa ry s te ps  to comply with the  e ligibility

requirements  of Rule  107.

3 STAFF ANALYSIS

4 22.

5

6

7

8

9

As part of its review of the Application, Staff reviewed the purchased power costs, the

fuel bank balance, the base revenue increase and test year data, Me level of increase requested for each

rate schedule/class, the applicability of capital projects completed since the last rate case and plant in

service, the acceptability of system losses and reliability indices, the proposed rate base, revenue, and

expenses, and the proposed revenue requirement. Staff also completed a compliance review.

23. NEC and Staff are in agreement on all issues in this case.

1 1

10 Elgrchaseri Pow_er Cos;§

24.

1 2

1 3

1 4

NEC reported actual purchased power costs for the test year equal to $31,312,819 No

adjustments were made to purchased power expenses dur ing the test  year.  Through a sampl ing of

invoices provided by NEC to support  reported purchased power costs,  Staf f  found an unreconci led

dif ference that was De minifnif ( less than 1 one-thousanddrs of a percent). Staf f  concluded that  an

15 adjustment was not needed.

16 25.

17 26.

18

19

20

2 1

NEC and Staff agree on the purchased power costs filed in the Application.

NEC did not calculate a new base cost of power in the Application. Rule 107 specifies

that the increase request of a maximum of 6 percent is in base revenue, not attributed to revenue from

an adjustor mechanism. The base cost of power ($0.066160 per kph) established in Decision No.

73255 remains unchanged for the purpose of calculating the Purchased Power Cost Adjustor ("PPCA").

The PPCA is designed to recover or refund the difference between the base cost of power included in

22 the Cooperative's base rates and the actual cost of power.

27.23 The PPCA revenue was re-calculated based on the actual purchased power costs which

24

25

26

27

results in a true-up of the purchased power expense and the PPCA revenue collected. A PPCA revenue

adjustment was incorporated in the adjusted test year PPCA revenue to account for what should have

been collected by the PPCA when comparing purchased power costs to die revenue already collected

through base rates. Staff matched the ($1,292,778) PPCA revenue adjustment in NEC's Application.

28

De cis ion No.

l l l
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1 28.

2

3

4

The PPCA over/under recovery balance at the end of the test year resulted in an over

recovery of revenue from the PPCA. Therefore, a corresponding adjustment for the same dollar amount

in the opposite direction was necessary to zero out the effect of the PPCA balance during the test year.

29. Staff was able to verify the increase in base revenue from the test year reported revenue.

5 The $1,043,011 increase to base revenue was directly related to the fact that the new rates approved in

6

7

8

9 30.

10

11

Arizona were not in effect throughout all of the test year and die New Mexico rates Were not yet in

effect during the test year. Arizona base revenue was increased $991,594 and New Mexico base revenue

was increased $51,419 to account for a full year of new rates in effect.

NEC and Staff agree on the definition of base revenue and agree the base cost of power

should remain unchanged from that established in Decision No. 73255.

N E C and Staff agree on the methodology utilized to re-state the PPCA.31.

12 Ra te  De s ign

32.13

14

15

16

NEC's proposed increase does not exceed the maximum increase of 6 percent permitted

under Rule 107. Also if accordance with Rule 107, the monthly customer charge increases for the

residential rate class are less than 25 percent and there are no changes requested to the percentage

relationship of the rate blocks. NEC did not propose any rate structure change or non-price tariff

17 change.

18 33. NEC a nd S ta ff a gre e  on the  ra te s  se t forth in Exhibit A, which is  a tta che d he re to a nd

19

20

incorpora te d he re in.

S ta ff Engine e ring

34.2 1 Staff physically inspected NEC's distribution facilities on June 21, 2016. Staff evaluated

22

23

24

25 35.

26

27 B.

28

the Cooperative from an engineering perspective based on key metrics, an analysis of construction

projects completed since the last rate case, and analysis of data provided by NEC through discovery, in

addition to a facilities inspection.

Based on its analysis, Staff concluded that NEC:

is operating and maintaining its electrical system properly;

is carrying out system improvements, upgrades and new additions to meet the

current and projected load of the Cooperative in an efficient and reliable manner,

A.

De cis ion No .
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1

2

3

4

and these improvements, system upgrades and new construction are reasonable

and appropriate;

has plant, facilities, and equipment in service for the Arizona service territory

that is used and useful;

5 D.

6 E.

has an acceptable level of system losses, consistent with industry guidelines; and

has a record of service interruptions in the historic period from 2011 through

7 2015 tha t re flects  a  sa tisfactory qua lity of se rvice .

8 Rate Base Revenue, a1;_d Expenses

9 36. The  Applica tion re que s te d a n incre a s e  of $1,829,461. The  Coope ra tive  propos e d a

10 system-wide rate original cost rate base ("OCRB") of $97,601,550 which the Cooperative proposes to

11 use as its fair value rate base l"FVRB"), adjusted test year total revenues (including the proposed

12 increase) of $57,345,961 and expenses of $51,791,358

13 37. NEC and Staff are in agreement on the proposed rate base, revenues, and expenses and

14 Staff recommends adoption of the proposed rate base, revenues, and expenses.

15 Revenue  Requirement and Ra te  of Re turn

16 38. NEC proposed a revenue requirement of  357,345,961 The  propos e d re ve nue

17 requirement would produce an operating margin of $3,085,252 for a 3.16 percent rate of return on

18 FVRB of $97,601,550 and system-wide return or operating income of $5,554,609 for a 5.69 percent rate

19 of return on a rate base of $97,601,559

20 39. NEC's proposed revenue would produce a 2.28 times interest earned ratio ("TIER")

2 1

22

and a 2.0 debt service coverage ("DSC") ratio.

Staff has recommended adoption of NEC's proposed revenue requirement.40.

23 Consumer Services

24 41.

25

26

27

Staff reviewed the Commission's records between January 1, 2013, and September 7,

2016, and found 68 complaints during that period of mc. To date in 2016, Consumer Services has

received 6 complaints (3 billing, 2 deposits, and 1 construction related). One complaint remains open

pending investigation. All odder complaints have been resolved and closed.

28

c.

De cis ion No.
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1 42.

2

3

4

5

As noted above, Consumer Services received 122 customer opinions in opposition to

the Application which was within die limits to proceed under Rule 107. Two intervention requests were

Filed by NEC customers. An additional 20 customer opinions were received after the June 6, 2016

deadline. By Procedural Order issued June 17, 2016, intervention was granted to the two NEC

customers. The Corporations Division of the Commission Ends the Cooperative in "Good Stand.ing".

6 CONCLUSIONS

7 43. NEC's Application is in compliance with Rule 107 allowing NEC's rate case to be

8 processed under the alternative streamlined process.

9 44. NEC's OCRB and FVRB are determined to be $97,601,558

10 NEC's proposed rate increases for each customer class are within the guidelines

established in Rule 107.

45.

11

12 46. During the thirty (30) days customers had in which to object to the rate increase, 122

13 customers Bled objections which is below the number required to cease processing under Rule 107.

14 Two NEC customers filed for and were granted intervention in this docket.

15 47. Staff is in agreement with NEC's proposed rate base of $97,601,550, adjusted test year

16 revenues of $57,345,961 and expenses of $51,791,358

17 48. The  ra te s  and cha rges  approved he re in will produce  an ope ra ting margin of $3,085,252

18 for a 3.16 percent rate of return on an FVRB of $977601,550 and system-wide operating income of

19 $5,554,609

20 49. The rates and charges approved herein will produce a 2.28 TIER and a 2.0 DSC ratio.

2 1 50. The ra tes and charges approved herein will increase  system-wide revenues by $2,872,114

22 or a 6% increase in actual base revenue (the increase is $1,829,461 over adjusted base revenues.

23 51.

24 52.

25 53.

Staffs recommendations should be adopted.

The rate design proposed by NEC and agreed to by Staff should be adopted.

The base cost of power should remain at 30.066160 per kph.

26 54. Under the  ra tes approved here in, residentia l customers will experience  a  ra te  increase  of

27 $2.67 per month.

55.28 NEC and S ta ff have  not requested a  hearing in this  case .

De cis ion No.
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1

2 1.

3

C O NC LUS IO NS  O F  LAW

Navopache  Electric Coopera tive , Inc. is  a  public se rvice  corpora tion within the  meaning

The Commission has jurisdiction over Navopache Electric Cooperative, Inc. and the

5

3

subject matter of the Application

Notice of the Application was given in accordance with law

The rates and charges authorized herein are just and reasonable4

It is just and reasonable and in the public interest to approve the rates and charges set

9 forth in Exhibit A of this  Orde r

1 0 6 Navopache Electric Cooperative, Inc.'s. Application meets the requirements of A.A.C

11 R14-2-107

1 2 Q R DE R

14

IT IS  THEREFORE ORDERED dla t Na vopa che  Ele ctric Coope ra tive , Inc. is  he re by dire cte d

to file , on or be fore  J a nua ry 1, 2017, ta riffs  with a  ne w sche dule  of ra te s  a nd cha rge s  cons is te nt with

Exhibit A of this  Orde r15

1 6 IT IS  FURTHER ORDERED tha t the  re vise d sche dde s  of ra te s  a nd cha rge s  sha ll be  e ffe ctive

17

18

19

20

2 1

for J anuary 2017 usage  billed on or a fte r February 1, 2017

IT IS  F URTHE R O RDE RE D tha t Na vopa c he  E le c tric  Coope ra tive ,  Inc .  s ha ll no tify its

customers of die  revised schedules of ra tes  and charges authorized here in by means of a  bill inse rt, in a

form acceptable  to S ta ff, included in its  next scheduled billing a fte r a  Decis ion in this  ca se  is  e ffective

and by pos ting on the  Coope ra tive 's  website

22

24

De cis ion No



COMMISSIONER STUMPCHAIRMAN LITTLE

Page  9 Docke t No. E-01787A-16-0144

1

2

IT IS FURTHER ORDERED that Navopache Electric Coopera tive , Inc.'s  base  cost of power

remains at 300066160 per kph.

IT IS  FURTHER ORDERED tha t this  Decis ion sha ll become effective  immedia te ly.3

4 BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

5

6

7

8

9 COMMIS S IONER FORES E

10

11

12

COMMIS S IONER TOBIN COMMIS S IONER BURNS

IN WITNESS WHEREOF, 1, JODI ]ERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be af8xed at the Capitol, in the City of Phoenix,
this day of -_ -_ , 2016.

JODI JERICH
EXECUTIVE DIRECTOR

13

14

15

16

17

18 DIS S E NT:

19

2 0 DIS S E NT:

2 1

22

23

24

TMB: P]G:nr/CHH

25

26

27

28

Decis ion No.
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1 Na vopa che  Ele ctric Coope ra tive , Inc.
Docke t No. E-01787A-16-0144

2

3

4

V(/illiam P . Sullivan
LAW  O F F IC E S  O F  W ILLIAM p .  S ULLIVAN,  P .LL.C .
501 Eas t Thomas  Road
P hoe nix, Arizona  85012

5

6
Richard Hamlin
3336 East Sequoia Trail
Phoenix, Arizona 85044

7

8
La rry K.  Nuzum
5780 Forty Nice r Wa y
P ine top, Arizona  859359

10

11

Janice Allard
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

12

13 Thomas Broderick
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

De cis ion No.
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Navopache Electric Cooperative, Inc.
Test Year Ended September 30, 2015

Docket No. E-01787A-16-0144
Exhibit A

Page 1 of 3

NAVOPACHE ELECTRIC COOPERATIVE, INC.

P re s e n t

S upply

Approved Rates
Dist

Wires
Total

RESIDENTIAL
Residential
Customer Charge
Energy Charge 1-400 kph
Energy Charge Over 400 kph

$0.000000

$ 0.054000

$ 0.085000

$ 24.84 3
35 0.024580 3$
35 0.034070 8

24.84

0.078580

0.119070

Residential Time of Us_e_lTOU] 6 Month
Customer Charge
Energy Charge On-Peak kph
Energy Charge Off-Peak kph

00.000000
8 0.134800
35 0.029000

$ 31.34 3;
al 0.009590 $1
$ 0.026840 3

31.34

0.144390

0.055840

Residential TOU 12 Month
Customer Charge
Energy Charge On-Peak kph
Energy Charge Off-Peak kph

30.000000

55 0.134800

$ 0.029000

3 31.34 8
3 0.009590 0
0 0.026840 3

31.34

0.144390

0.055840

COMMERCIAL AND IND USTRIAL
Coznme rc ia nd Indus tria l

Cus tome r Cha rge

Demand Charge (kluX/')

Ene rgy Cha rge  Firs t 300 kph pe r kW

Ene rgy Cha rge  Ove r 300 kph pe r kW

35 _

8 2.50

$ 0.075000

35 0.026000

$1 129.00

$ 8.00

3 0.011110

1 0.006220

$
8
3
$

129.00

10.50

0.086110

0.032220

PgingaryCommerce_a_1 and Industrial

Cus tome r Cha rge

De m a nd Cha rge  la w)

Ene rgy Cha rge  Firs t 300 kph pe r kW

Ene rgy Cha rge  Ove r 300 kph pe r kW

P rima ry Dis count - De ma nd & Ene rgy

8 _

$ z.50

35 0.075000

3 0.026000

-3.00%

8
$
35
$

262.00 3
8.00 1

0.011110 $
0.006220 3

-3.00%

262.00

10.50

0.086110

0.032220

-3.00%

Co1nrnerc_ia1 a_nd Industrial - TQU_

Customer Charge

Demand Charge (kW )

Demand Charge -  On Peak lkwl

Energy Charge (kph)

$ _

8 2.35

3 14.50

3 0.023500

166.50

8.05

$0.00

38 0.004840

$3
8

3
$
3
38

166.50

10.40

14.50

0.028340

Decision No.
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Navopaehe Electric  Cooperative , Inc .
Tes t Year Ended September 30, 2015

Do c ke t No . E-01787A-16-0144
E xh ib it  A

P a g e  2 o f 3NAVOPACHE ELECTRIC COOPERATIVE, INC.

P1'€S€I1t

S upp ly

Approved Rates
Dist

Wires
To t a l

Cus tome r Cha rge

De m a nd Cha rge  lkwl

De ma nd Cha rge  - On P e a k lkwl

Ene rgy Cha rge  (kph)

P rima ry Dis count - De ma nd & Ene rgy

8 _

$ 2.35
$ 14.50
$ 0.023500

-3.00%

262.00
8.05

$0.00
$ 0.004840

~3.000/0

3
3

8
$
8
3

262.00

10.40

14.50

0.028340

-3.00%

S AIALL CO MMERCIAL
Small Commercj81_

Custome r Cha rge

Ene rgy Cha rge lk w h l

35 _

3 0.063800

$ 30.18 3
8 0.034460 $

30.18

0.098260

S ma ll Comme rcia l - TOU 6 Month

Custome r Cha rge

Ene rgy Cha rge  - kph On P e a k (Bille d Nov-April)

Ene rgy Cha rge  - kph Off P e a k (Bille d Nov-April)

Ene rgy Cha rge  kph (Bille d Ma y-Octl

35 _

$ 0.123800
8 0.028800
$ 0.063800

$ 39.73 $
8 0.031300 8
3 0.036740 $
$ 0.034460 $

39.73

0.155100

0.065540

0.098260

S ma ll Comme rcia l - TOU 12 Month

Cus tome r Cha rge

Ene rgy Cha rge  - kph On P e a k

Ene rgy Cha rge  - kph Off P e a k

8 _

3 0.123800
8 0.028800

$ 39.73 3
8 0.031300 $
$ 0.036740 $

39.73

0.155100

0.065540

IRRIGA TIONAND WA TER PUMPING
ligation & Water Pumping
Customer Charge
Demand Charge (kW)
Energy Charge (kph)

3; _

$ 5.00
3% 0.049800

x 43.18 $
3; 0.53 1;
$ 0.049680 $

43.18

5.53

0.099480

Irrigation <8c Water Pumping - TQU

Customer Charge

Demand Charge (keY/)

Demand Charge - Ur Peak (1<\></I

Energy Charge (kwhl

8 _

3 2.40
$ 8.80
15 0.022300

$ 48.18 1
1 3.40 $
$ 1.15 1
1 0.022150 0

48.18

5.80

9.95

0.044450

De cis ion No.
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Navopache Electric Cooperative, Inc.
Test Year Ended September 30, 2015

Docket No. E-01787A-16-0144
Exhibit A

Page 3 of 3NAVOPACHE ELECTRIC COOPERATIVE, INC.

P re s e n t

S upply

Ap p ro ve d  Ra te s

Dis t

Wire s

To t a l

LIGHTING
Security Lights : _Consumer Gwned
175 \X/att MVL - 75 kluX/h/Month
250 Watt MVL - 110 kWh/Mondm
400 (/art MVL - 175 kWh/Month
100 \X/'iitt HPS - 34 kWh/Month
150 Watt HPS - 50 kWh/Month
250 Watt HPS - 85 kWh/Month

8
$
8
$
319
8

4.35

6.38

10.15

1.97

2.90

4.93

$
$
8
8
8
$

5.25 8
6.05 3

10.21 8
4.25 8
5.90 $
6.64 3

9.60

12.43

20.36

6.22

8.80

11.57

Secu;ty Log_h_ts - Cooperative Owned
175 Watt MV1. - 75 kWh/Month
250 Watt MVL - 110 kWh/Month
400 WQ MVL - 175 kWh/Month
100 Watt HPS - 34 kWh/Mond1
150 Watt HPS - 50 kWh/Month
250 (/iltt HPS - 85 kWh/Month

313
8
3
8
35
$

4.35

6.38

10.15

1.97

2.90

4.93

35
$
$
$
3
$1

7.25 8
8.75 $

14.33 8
7.67 8
9.32 $

10.06 8

11.60

15.13

24.48

9.64

12.22

14,99

Sqgprity Lights - Pole Charges

Pole Charges 8 8 4.40 $ 4.40

§;teet Ligllts - Cooperate; Owned
175 Watt MVL - 75 kWh/Month
250 Watt MVL - 110 kWh/Month
400 Watt MVL _ 175 kWh/Month
1000 \Wa'ct MVL - 435 kWh/Month

8
3
38
35

4.35

6.38

10.15

25.23

8
$
8
8

7.25 $
7.66 $

14.33 $
19.02 3

11.60

14.04

24.48

44,25

S tre e t Ligh ts  - CoInne r O wne d

100 Wa tt HP S  - 34 kWh/Month

150 Wa tt HP S  - 50 kWh/Month

250 W/a tt HP S  - 85 kWh/Month

314
8
$

1.97

2.90

4.93

8
8
x

4.25 8
5.90 $
6.64 $

6.22

8.80

11.57
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